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Fick, Eggemeyer
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MEMBERS OF THE

Certified Public Accountants, PC AMERICAN INSTITUTE OF
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS* REPORT

Honorable Mayor and Board of Aldermen
City of Winfield, Missouri

We have audited the accompanying modified cash basis financial statements of the governmental activities, the business-
type activities, and each major fund of the City of Winfield, Missouri, as of and for the year ended December 31, 2016, and

the related notes to the financial statements, which collectively comprise the City’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with the
modified cash basis of accounting described in Note 1; this includes determining that the modified cash basis of accounting
is an acceptable basis for the preparation of the financial statements in the circumstances. Management is also responsible
for the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to error or fraud.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective modified cash
basis financial position of the governmental activities, the business-type activities and each major fund of the City of
Winfield, Missouri, as of December 31, 2016, and the respective changes in modified cash basis financial position and,
where applicable, cash flows thereof for the year then ended in accordance with the modified cash basis of accounting
described in Note 1.
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Basis of Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The financial statements
are prepared on the modified cash basis of accounting, which is a basis of accounting other than accounting principles
generally accepted in the United States of America. Our opinions are not modified with respect to this matter.

Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City
of Winfield, Missouri’s basic financial statements. The budgetary comparison schedule, schedule of changes in net pension
liability and related ratios, and schedule of contributions are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The budgetary comparison schedule is the responsibility of management and was derived from and relate directly to the
underlying accounting and other records used to prepare the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements of to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the budgetary comparison
schedule is fairly state in the material respects in relation to the basic financial statements as a whole.

The schedule of changes in net pension liability and related ratios and schedules of contribution has not been subjected to
the auditing procedures applied in the audit of the basic financial statements and, accordingly, we donot express an opinion
or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 22, 2017, on our
consideration of the City of Winfield, Missouri’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering the City of Winfield,
Missouri’s internal control over financial reporting and compliance.

ek, W L dilingppa
Fick, Eggemeyet, Williamson, CPA’s
St. Louis, Missouri

June 22, 2017
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CITY OF WINFIELD, MISSOURI
STATEMENT OF NET POSITION
MODIFIED CASH BASIS
DECEMBER 31, 2016

Governmental ~ Business-type
Activities Activities Total
ASSETS
Current assets
Cash and cash equivalents 305,153  $ 46,287 351,440
Certificate of deposit 460,749 116,279 577,028
Total current assets 765,902 162,566 928,468
Noncurrent assets
Capital assets, net of depreciation 783,446 318,818 1,102,264
Total noncurrent assets 783,446 318,818 1,102,264
TOTAL ASSETS 1,549,348 § 481,384 2,030,732
LIABILITIES
Current liabilities
Payroll tax and withholding 8,900 $ - 8,900
Capital lease obligations 37,366 - 37,366
Total current liabilities 46,266 - 46,266
Noncurrent liabilities
Capital lease obligations 81,627 - 81,627
Total noncurrent liabilities 81,627 - 81,627
TOTAL LIABILITIES 127,893 §$ - 127,893
NET POSITION
Net investment in capital assets 664,453 $ 318,818 983,271
Restricted 254,450 - 254,450
Unrestricted 502,552 162,566 665,118
TOTAL NET POSITION 1,421,455 $ 481,384 1,902,839

The notes to the financial statements are an integral part of this statement.
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CITY OF WINFIELD, MISSOURI
STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCES
MODIFIED CASH BASIS
GOVERNMENTAL FUNDS
DECEMBER 31, 2016

General

ASSETS

Cash and cash equivalents $ 305,153

Certificates of deposit 460,749

Total assets $ 765,902
LIABILITIES

Payroll tax and withholding $ 8,900

Total liabilities 8,900
FUND BALANCES

Restricted 254,450

Assigned 13,881

Unassigned 488,671

Total fund balances 757,002

Total liabilities and fund balances $ 765,902

The notes to the financial statements are an integral part of this statement.
5



CITY OF WINFIELD, MISSOURI
RECONCILIATION OF STATEMENT OF ASSETS, LIABILITIES
AND FUND BALANCES - MODIFIED CASH BASIS - GOVERNMENTAL FUNDS
TO THE STATEMENT OF NET POSITION - MODIFIED CASH BASIS
DECEMBER 31, 2016

Total fund balance - governmental funds $ 757,002

Amounts reported for governmental activities in the Statement
of Net Position are different because:

Long-term liabilities are not due and payable in current period and therefore
are note reported in the governmental funds. All liabilities both currenty and
long-term are reportedin the statement of net position.

Capital lease obligation (118,993)
Capital assets used in governmental activities are not financial resources and therefore

are not reported in the funds. The cost of assets is $1,054,362 and the
accumulated depreciation is $270,916. 783,446

Net position of governmental activities : $ 1,421,455

The notes to the financial statements are an integral part of this statement.
6



CITY OF WINFIELD, MISSOURI
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
MODIFIED CASH BASIS - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2016

General
Revenues:
Taxes $ 376,041
Intergovernmental 55,533
Fines and forfeitures 172,158
Licenses and permits 16,946
Grants and contributions 194,143
Charges for services 125,097
Investment income 5,751
Miscellaneous 44,847
Total revenues 990,516
Expenditures:
Current
Administration 484,125
Public safety 337,095
Streets 69,223
Capital outlay . 185,678
Total expenditures 1,076,121
Excess (deficiency) of revenue over expenditures (85,605)
Other financing sources (uses):
Capital lease proceeds 118,992
Transfers between funds 94,564
Excess (deficiency) of revenues
and other expenditures and other sources (uses) 127,951
Fund balances - beginning 629,051
Fund balances - ending $ 757,002

The notes to the financial statements are an integral part of this statement.
7



CITY OF WINFIELD, MISSOURI

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - MODIFIED CASH BASIS TO THE STATEMENT OF ACTIVITIES -

MODIFIED CASH BASIS
FOR THE YEAR ENDED DECEMBER 31, 2016

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the Statement of Activities are
different because:

Capital lease proceeds provide current financial resources to governmental funds,
but issuing debt increases long-term liabilities in the statement
of net assets. Repayment of capital lease principles is an expenditure in the
governmental funds, but the repayment reduces long-term liabilties in the
statement of net assets. This is the amount by which proceeds exceeded repayments

Capital lease proceeds

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities the cost of those assets is allocated over
their estimated useful lives and reported as depreciation expense.
Capital outlay 185,678
Depreciation expense (44,308)

$

127,951

(118,992)

141,370

Change in net position of governmental activities

The notes to the financial statements are an integral part of this statement.
8

$

150,329




CITY OF WINFIELD, MISSOURI
STATEMENT OF NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUND
DECEMBER 31, 2016

Water & Sewer

Fund
ASSETS
Current assets
Cash and cash equivalents $ 46,287
Certificates of deposits 116,279
Total current assets 162,566
Noncurrent assets
Capital assets, net of depreciation 318,818
Total noncurrent assets 318,818
Total assets $ 481,384
LIABILITIES
Current liabilities
None $ -
Total current liabilities -
Noncurrent liabilities
None -
Total noncurrent liabilities -
Total liabilities $ -
NET POSITION
Net investment in capital assets $ 318,818
Restricted -
Unrestricted 162,566
Total net position $ 481,384

The notes to the financial statements are an integral part of this statement.
9



CITY OF WINFIELD, MISSOURI
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND NET POSITION - MODIFIED CASH BASIS
PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2016

Water & Sewer

Fund
OPERATING REVENUES:
Charges for services $ 450,065
Total operating revenues 450,065
OPERATING EXPENSES:
Cost of sales and service 292,590
Depreciation 19,688
Total operating expenses 312,278
Operating income 137,787
NON-OPERATING REVENUES (EXPENSES):
Investment income 1,347
Grants 43,200
Total non-operating revenues (expenses) 44,547
Change in net position before transfers
between funds 182,334
Transfer between funds (94,564)
Change in net position after transfers
between funds 87,770
Net position - beginning 393,614
Net position - ending $ 481,384

The notes to the financial statements are an integral part of this statement.
10



CITY OF WINFIELD, MISSOURI
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE YEAR ENDED DECEMBER 31, 2016

Water & Sewer

Fund
CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from customers $ 450,065
Payments for services (209,468)
Payments to employees (83,122)
TOTAL OPERATING ACTIVITIES 157,475
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Purchase of capital assets (105,545)
TOTAL FINANCING ACTIVITIES (105,545)
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of certificate of deposit (1,347)
Interest and dividends 1,347
TOTAL INVESTING ACTIVITIES -
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Cash received from grants 43,200
Transfers to general fund (94,564)
TOTAL NON-CAPITAL FINANCING ACTIVITIES (51,364)
Net increase (decrease) in cash 566
Cash and cash equivalents, beginning 45,721
Cash and cash equivalents, ending $ 46,287
RECONCILIATION OF OPERATING INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES
Operating income $ 137,787
Adjustments to reconcile net income to net
cash provided by operating activities:
Depreciation 19,688
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 157,475

The notes to the financial statements are an integral part of this statement.
11



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Winfield was incorporated on February 14, 1882 and operates under a Mayor/Board of
Aldermen form of government, providing the following services: legislative, public safety, highways and
streets, water and sewer, trash collection, and general administrative services. The City, for financial
purposes, includes all of the funds relevant to the operations of the City of Winfield. The City is considered
to be a primary government pursuant to GASB Statement No. 14, since it is legally separate and fiscally
independent.

Reporting Entity

The City defines its financial reporting entity in accordance with the provisions of Governmental
Accounting Standards Board (GASB) Statement No. 14, The Financial Reporting Entity (GASB 14).
GASB 14 requirements for inclusion of component units are based primarily upon whether the City’s
governing body has any significant amount of financial accountability for potential component units. The
City is financially accountable if it appoints a voting majority of a potential component unit’s governing
body and is able to impose its will on that potential component unit, or the potential component unit may
provide specific financial benefits to, or impose specific financial burdens on, the City. Currently, the City
does not have any component units.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of
activities) report information on all of the nonfiduciary activities of the City. The statements distinguish
between governmental and business-type activities. As a general rule, the effect of interfund activity has
been removed from these statements.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function. Program revenues include: 1) charges for services to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function and 2)
grants and contributions that are restricted to meeting the operational or capital requirements of a particular
function. Taxes, unrestricted interest earnings, gains, and other miscellaneous revenues, that are not
included as program revenues, are reported instead as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. The City’s water
and sewer services are classified as business-type activities.

Measurement Focus and Basis of Accounting

Measurement focus is the term used to describe “how” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of the
measurement focus applied.

12



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

In the government-wide statement of net position - modified cash basis and the statement of activities -
modified cash basis, governmental activities are presented using the economic resources measurement
focus, within the limitations of the modified cash basis of accounting.

Governmental activities and business-type activities in the government-wide financial statements and the
governmental funds financial statements are presented on the modified cash basis of accounting.
Accordingly, revenue is recognized and recorded when cash is received and expenditures are recognized
and recorded when checks are written. This differs from the accounting principles generally accepted in
the United States of America of recording revenues and expenditures of governmental funds when they
become measurable and available and when the related liability is incurred.

As aresult of the use of this modified cash basis of accounting, certain assets and their related revenues
and certain liabilities and their related expenses are not recorded in these financial statements.
Modifications to the cash basis include certificates of deposit, capital assets, payroll tax and withholding
and capital lease obligations.

The government reports the following major governmental fund:

General Fund — This fund is established to account for resources devoted to financing the general services
that the City performs for its citizens. General tax revenues and other sources of revenue used to finance
fundamental operations of the City are included in this fund. The fund is charged with all costs of operating
the government for which a separate fund has not been established.

The City reports the following major proprietary fund:

Water and Sewer Fund — This fund accounts for activities related to the water distribution system and the
sewage pumping station and sewage treatment lagoons.

Cash and Cash Equivalents

The Board of Aldermen have not adopted a formal investment policy for investing City monies. However,
the City has determined through experience that savings accounts and certificates of deposit are appropriate
type of deposits and investments for its needs.

The City considers all demand and savings accounts and certificates of deposit or short-term mvestments
with an original maturity of three months or less to be cash and cash equivalents. Missouri State Statute
requires that all deposits with financial institutions be collateralized in an amount at least equal to
uninsured deposits.

Certificates of deposit held at local banks with an original maturity of more than three months are valued
at cost and labeled as certificates of deposit in the financial statements.

13



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Use of Estimates

The preparation of basic financial statements in conformity with a comprehensive basis of accounting other
than U.S. generally accepted accounting principles requires the City to make estimates and assumptions
that affect the reported amounts in the basic financial statements and the accompanying notes. Actual
results could differ from those estimates.

Capital Assets
Capital assets, which include land, equipment and infrastructure assets, are reported in the governmental

activities column in the government-wide financial statements. Capital assets are defined by the City as
assets with initial, individual cost of more than $5,000 and estimated useful lives in excess of one year.
Such assets are recorded at historical cost or estimated historical cost, if purchased or constructed. Donated
capital assets are recorded at estimated fair market value on the date of donation. The costs of normal
maintenance and repairs that do not add to the value of the assets or materially extend asset lives are not
capitalized.

Depreciation is being computed on the straight-line method, using asset lives as follows:

Assets Years
Buildings and improvements 40
Infrastructure 20-40
Vehicles 7
Machinery and equipment 7

Risk Management
The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;

errors and omissions; injuries to employees; and natural disasters. The City maintains commercial
insurance coverage for each of those risks of loss. Management believes such coverage is sufficient to
preclude any significant uninsured losses to the City. Settled claims resulting from these risks have not
exceeded insurance coverage in any of the past three fiscal years.

Governmental Fund Balances

Fund Balance is the difference between assets and liabilities in a Governmental Fund. The following types
of fund balances may be presented in the Governmental Funds Balance Sheet and Governmental Funds
Combining Schedule of Accounts:

Restricted - the portion of a Governmental Fund’s balance that is subject to external enforceable
legal restrictions.

Assigned - This consists of the governmental fund balances that are intended to be used for specific

purposes by management. The assigned fund balance is made up of management approved
reservations in the following fund: General.

14



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont.)

Unassigned - available expendable financial resources in a Governmental Fund that are not
designated for a specific purpose. The following account comprises the unassigned fund balance:
General Fund.

The City uses restricted amounts first when both restricted and unrestricted fund balances are available,
unless there are legal contracts that prohibit doing this.

Net Position

Net position represents the difference between assets and liabilities. Net investment in capital assets
represents the cost of capital assets, net of accumulated depreciation, reduced by the outstanding balance
of any long-term debt used to build or acquire the capital assets. Net position is reported as restricted when
there are limitations imposed on its use either through the enabling legislation or through external
restrictions imposed by creditors, grantors, or laws or regulations of other governments.

NOTE 2 - CAPITAL ASSETS

Capital asset activity for governmental activities for the year ended December 31, 2016, was as follows:

Beginning Ending
Balances Increases Decreases _Balances

Governmental activities:
Construction in Progress $ - $ 5,500 $ $ 5,500
Land 108,417 500 - 108,917

Total capital assets

not being depreciated 108,417 6,000 - 114,417

Capital assets being depreciated:
Equipment & Autos 176,597 75,903 - 252,500
Infrastructure 583,670 103,775 - 687,445

Total capital assets

being depreciated 760,267 179,678 - 939,945
Less accumulated depreciation
for:

Equipment & Autos 131,659 24,205 - 155,864
Infrastructure 94,949 20,103 - 115,052
Total accumulated depreciation 226,609 44,308 - 270,916
Total net capital assets

being depreciated 533,658 135,371 - 669,029
Governmental activity

capital assets, net $ 642,075 _$§ 141371 _§ - _$ 783.446

15



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 2 - CAPITAL ASSETS (cont.)

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities: Year ended December 31, 2016
General government $ 17,296
Public safety 10,936
Streets 16,076
Total $ 44,308

Capital asset activity for business-type activities for the year ended December 31, 2016, were as follows:

Beginning Ending
Balances Increases Decreases _Balances

Business-type activities:
Construction in progress $ - $ 68,262 $ - § 68262

Total capital assets

not being depreciated - 68,262 - 68,262

Capital assets being depreciated.:
Vehicles and equipment 23,550 12,089 - 35,639
Infrastructure 531,790 25,194 - 556,984

Total capital assets

being depreciated 555,340 37,283 : - 592,623
Less accumulated depreciation
for: ,

Vehicles and equipment 21,393 3,884 - 25,277
Infrastructure 300,986 15,804 - 316,790
Total accumulated depreciation 322,379 19,688 - 342,067
Total net capital assets

being depreciated 232,961 17,595 - 250,556
Governmental activity

capital assets, net $§ 23291 § 85857 _$ - $ 318818

Depreciation expense of $19,688 was charged to the Water and Sewer fund.

16



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 3 - SUBSEQUENT EVENTS

Management has evaluated subsequent events through June 22, 2017, the date which the financial
statements were available for issue. One items was noted. The City was granted a $4,125,000 loan from
the USDA in May 2017 for the upgrade and renovation to the City’s sewer lagoon system.

Note 4 - CAPITAL LEASES

In April 2016 the City entered into a 60-month lease with Providence Bank for playground equipment.
The lease payment is $15,181 per year. The buyout purchase option price is $1.

In March of 2016 the City entered into a 24-month lease with Ford Motor Credit Company for the
acquisition of a 2016 For police interceptor utility. The lease payment is $11,101 per year. The buyout
purchase option price is $1.

In June of 2016 the City entered into a 24-month lease with Ford Motor Credit Company for the
acquisition of a 2016 For police interceptor utility. The lease payment is $15,809 per year. The buyout
purchase option price is $1.

At December 31, 2016 future minimum lease payments were as follows:

For the Years Ended December 31,

Principal Interest Total
2017 $ 37,366 § 4,725  $ 42,091
2018 38,734 3,357 42,091
2019 13,878 1,305 15,183
2020 14,298 883 15,181
2021 14,719 449 15,168
Total $ 118,995 § 10719 § 129,714

Assets acquired through capital leases are as follows:

12/31/16
Infrastructure $ 70,000
Equipment and autos 75,903
Less accumulated depreciation (15,510)
$ 130,393

Depreciation expense associated with the capital lease assets for the years ended December 31, 2016
was $15,510.

17



CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 6 - DEPOSITS

Custodial Credit Risk — Custodial credit risk is the risk that in the event of a bank failure, the City’s
deposits may not be returned to it. The City has a deposit policy for custodial credit risk that follows
Missouri Statutes for deposits. The City maintains a cash pool that is available for use by all funds.
Each fund type’s portion of this pool is displayed on the statement of position or balance sheet under
each fund’s caption. In accordance with applicable Missouri Statute, the City maintains deposits at
depository banks authorized by the City’s elected officials. Missouri Statutes require that all deposits
be protected by insurance, surety bond, or collateral. The market value of the collateral pledged must
equal 100% of the

deposits not covered by insurance or corporate surety bonds.

At year-end, the carrying amount of the City’s demand deposits totaled $351,440 and bank balances
totaled $470,726. At year-end, the City also had certificates of deposit with a total carrying amount,
which approximates fair value, of $577,028. These are shown as certificates of deposit due to their
original maturity dates.

Of the bank balances (including demand deposits and certificates of deposit), $641,878 was insured by
the Federal Deposit Insurance Corporation (FDIC) and $405,876 was collateralized by securities held
by the pledging financial institution’s trust department

NOTE 7 - PROPERTY TAX

The City’s property tax is levied each year on all taxable real property located in the City on January 1.
The property taxes attach as an enforceable lien on property as of January 1. Taxes are levied on
October 1 and are payable by December 31. The county collects the property tax and remits it to the
City. The assessed valuation of the tangible real and personal taxable property for the calendar year
2016 for purposes of local taxation was $13,709,334. The tax levy per $100 of the assessed valuation
of tangible taxable property for the calendar year 2016 for the purposes of location taxation was
$.3603.

Note 8 - QUALIFIED RETIREMENT PLAN

Missouri Local Government Employees Retirement System (LAGERS)

Summary of Significant Accounting Polices

Pensions. For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the fiduciary
net position of the Missouri Local Government Employees Retirement System (LAGERS) and
additions to/deductions from LAGERS fiduciary net position have been determined on the same basis
as they are reported by LAGERS. For this purpose, benefit payments (including refunds of employee
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CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

Note 8 - QUALIFIED RETIREMENT PLAN (cont.)
General Information about the Pension Plan

Plan description. City of Winfield (the City) defined benefit pension plan provides certain retirement,
disability and death benefits to plan members and beneficiaries. The City participates in the Missouri
Local Government Employees Retirement System (LAGERS). LAGERS is an agent multiple-employer,
statewide public employee pension plan established in 1967 and administered in accordance with RSMo.
70.600-70.755. As such, it is LAGERS responsibility to administer the law in accordance with the
expressed intent of the General Assembly. The plan is qualified under the Internal Revenue Code Section
401(a) and is tax exempt. The responsibility for the operations and administration of LAGERS is vested
in the LAGERS Board of Trustees consisting of seven persons. LAGERS issues a publicly available
financial report that includes financial statements and required supplementary information. This report
may be obtained by accessing the LAGERS website at www.molagers.org.

Benefits provided. 1L.AGERS provides retirement, death and disability benefits. Benefit provisions are
adopted by the governing body of the employer, within the options available in the state statutes governing
LAGERS. All benefits vest after 5 years of credited service. Employees who retire on or after age 60 (55
for police and fire) with 5 or more years of service are entitled to an allowance for life based upon the
benefit program information provided below. Employees may retire with an early retirement benefit with
a minimum of 5 years of credited service and after attaining age 55 (50 for police and fire) and receive a
reduced allowance.

June 30,2016

Valuation
Benefit multiplier: 1.00%
Final average salary: 5 years
Member contributions: 4%

Benefit terms provide for annual post retirement adjustments to each member’s retirement allowance
subsequent to the member’s retirement date. The annual adjustment is based on the increase in the
Consumer Price Index and is limited to 4% per year.

Employees covered by benefit terms. At June 30, 2016, the following employees were covered by the
benefit terms:

Inactive employees or beneficiaries currently receiving benefits
Inactive employees entitled to but not yet receiving benefits
Active employees

NN O —
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CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

Note 8 - QUALIFIED RETIREMENT PLAN (cont.)

Contributions. The employer is required to contribute amounts at least equal to the actuarially determined
rate, as established by LAGERS. The actuarially determined rate is the estimated amount necessary to
finance the cost of benefits earned by employees during the year, with an additional amount to finance an
unfunded accrued liability. Full-time employees of the employer contribute 4% of annual covered payroll
to the pension plan. Employer contribution rate is 7.5% (General) of annual covered payroll.

Net Pension Liability. The employer’s net pension liability was measured as of June 30, 2016, and the
total pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of February 28, 2016.

Actuarial assumptions. The total pension liability in the February 28, 2016 actuarial valuation was
determined using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.25%
Salary Increase 3.25% to 6.55% including inflation
Investment rate of return 7.25%

Mortality rates were based on the 1994 Group Annuity Mortality Table set back 0 years for both males and
females.

The actuarial assumptions used in the February 28,2016 valuation were based on the results of an actuarial
experience study for the period March 1, 2005 through February 28, 2010.

The long-term expected rate of return on pension plan investments was determined using a model method
in which the best-estimate ranges of expected future real rates of return (expected returns, net of
investment expenses and inflation) are developed for each major asset class. These ranges are combined
to produce the long-term expected rate of return by weighting the expected future real rates of return by
the target asset allocation percentage and by adding expected inflation. The target allocation and best
estimates of arithmetic real rates of return for each major asset class are summarized in the following table:

Target Long-Term Expected

Asset Class Allocation Real Rate of Return
Equity 48.50% 5.50%
Fixed Income 25.00% 2.25%
Real Assets 20.00% 4.50%
Strategic Assets 6.50% 7.50%
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CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

Note 8 - QUALIFIED RETIREMENT PLAN (cont.)

Discount rate. The discount rate used to measure the total pension liability is 7.25%. The projection of
cash flows used to determine the discount rate assumes that employer and employee contributions will be
made at the rates agreed upon for employees and the actuarially determined rates for employers. Based
on these assumptions, the pension plan’s fiduciary net position was projected to be available to pay all

projected future benefit payments of current active and inactive employees. Therefore, the long-term
expected rate of return on pension plan investments was applied to all periods of projected benefit payment
to determine the total pension liability.
Increase (Decrease)
Total Pension  Plan Fiduciary Net Pension
Liability (a) Net Position  Liability (Asset)

(b)
@ ®) @-®)

Balances at 6/30/2015 $ 164,554 § 130,543 § 34,011
Changes for the year:

Service Cost 16,722 - 16,722

Interest 12,175 - 12,175

Difference between expected and actual 1,641 - 1,641

experience

Assumption changes 9,117 - 9,117

Contributions - employer - 12,217 (12,217)

Contributions - employee - 8,995 (8,995)

Net investment income - 156 (156)

Benefit payments, including refunds (9,847) (9,847) -

Administrative expense - (505) 505

Other changes - 2,251 (2,251)

Net changes 29,808 13,267 16,541

Balances at 6/30/2016 $ 194,362 $ 143,810 $§ 50,552

Sensitivity of the net pension liability to changes in the discount rate. The following presents the Net
Pension Liability (Asset) of the employer, calculated using the discount rate of 7.25%, as well as what the
employer’s Net Pension Liability would be using a discount rate that is one percentage point lower (6.25%)
or one percentage point higher (8.25%) than the current rate.

Current Single Discount

1% Decrease Rate Assumption 1% Increase
6.25% 7.25% 8.25%
$ 76,480 $ 50,552 $ 28,980
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CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

Note 8 - QUALIFIED RETIREMENT PLAN (cont.)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related
to Pensions

For the year ended June 30, 2016 the employer recognized pension expense of $0. The employer reported
deferred outflows and inflows of resources related to pensions from the following sources:

Deferred Deferred
Outflows Inflows
. of Resources  of Resources
Difference between expected and actual experiences 10,339 -
Changes in assumptions 8,024 -
Net differences between projected and actual earnings on 11,811 -
pension plan investments

Total 30,174 -

Amounts reported as deferred outflows and inflows of resources related to pensions will be recognized in
pension expense as follows:

Net Deferred
Year ending  Outflows of
June 30 Resources

2017 $ 6,074
2018 6,074
2019 6,072
2020 4,743
2021 2,788
Thereafter 4,423
Total $ 30.174
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CITY OF WINFIELD, MISSOURI
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 9 - MUNICIPAL COURT TRAFFIC VIOLATIONS FINES AND COSTS

Missouri State statutes require municipalities to report an accounting of the percent of “annual general
operating revenue” from fines and costs for traffic violations. All fines and costs from minor traffic
violations inexcess of 20% of the City’s “annual general operating revenue” is required to be remitted to the
directorof the department of revenue for annual distribution to the schools of the county. “Annual general
operating revenue of the City” is defined by the Missouri State Auditor as revenue that is not required by
the enacting ordinance law or Constitution to be used only for a designated purpose and can be used to pay
any bill or obligation of the City. This includes, but is not limited to, general sales tax, general property tax,
and fees from certain licenses and permits, interest, fines, and penalties. “General Operation Revenues” does
not include, among other items, designated sales or use taxes, user fees, grant funds or other revenue
designated by law, ordinance, or Constitution, for a specific purpose.

Total court fines and costs (all CaSE tYPES). ... evrivrririieiii s $112,108
Total general operating revenue of the City...........coooiiiiiiiiiiiiiinii e 676,378
Court fines and costs as a percentage of total general operating revenue of the City..... 16.6%

NOTE 10- FUND BALANCE TRANSFERS

The water and sewer fund transferred $94,564 to the general fund. These transfers were used to pay for
general operating expenditures.

23



Supplemental Information



Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget
Revenues: ,
Taxes $ 410,602 $ 410,602 $ 376,041 $  (34,561)
Intergovernmental 53,595 53,595 55,533 1,938
Fines and forfeitures 164,515 164,515 172,158 7,643
Licenses and permits 14,950 14,950 16,946 1,996
Grants and contributions - - 194,143 194,143
Charges for service 118,900 118,900 125,097 6,197
Investment income 500 500 5,751 5,251
Miscellaneous 27,500 27,500 44,847 17,347
Total revenues: 790,562 790,562 990,516 199,954
Expenditures:
Current operating
Administration 464,879 464,879 484,125 (19,246)
Public safety 334,412 334,412 337,095 (2,683)
Streets 128,335 128,335 69,223 59,112
Capital outlay - - 185,678 (185,678)
Total expenditures: 927,626 927,626 1,076,121 (148,495)
Excess (deficiency) of revenues over expenditures (137,064) (137,064) (85,605) 51,459
Other financing sources (uses):
Capital lease proceeds - - 118,993 118,993
Transfer between funds - - 94,564 94,564
Excess (deficiency) of revenues over expenditures
and other financing sources (uses): $ (137,064) $ (137,064) 8,959 § 146,023
Fund balance - beginning 629,051
Fund balance - ending $ 638,010

CITY OF WINFIELD, MISSOURI
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2016
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CITY OF WINFIELD, MISSOURI
NOTES TO SUPPLEMENTAL INFORMATION
DECEMBER 31, 2016

Note 1 - BUDGETS AND BUDGETARY ACCOUNTING

The Board follows the procedures outlined below in establishing the budgetary data reflected in the basic
financial statements:

1. Formal budgetary integration is employed as a management contro] device during the
year for all governmental funds. The budgets are adopted on a modified cash basis
of accounting.

2. The Board of Alderman approves the tax rate by ordinance. Once this rate has

been established, the Board approves the total budget appropriation and amendments.

3. Unused appropriations lapse at the end of the year.

Note 2 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS

Expenditures over
Expenditures Appropriations Appropriations
General Fund $ 1,076,121 $ 927,626 $ 148,495
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Aldermen
City of Winfield
Winfield, Missouri

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
statements of the governmental activities, business-type activities, and each major fund of the
City of Winfield, Missouri, as of and for the year ended December 31, 2016, and the related
notes to the financial statements, which collectively comprise City of Winfield, Missouri’s basic
financial statements, and have issued our report thereon dated June 22, 2017.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of
Winfield, Missouri’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City of Winfield, Missouri’s internal control. Accordingly, we do not express
an opinion on the effectiveness of the City of Winfield, Missouri’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Winfield, Missouri’s
financial statements are free from material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

Fuch, Eggomeser & (e lamen,

Fick, Eggemeyer & Williamson, CPA’s
Saint Louis, Missouri
June 22, 2017
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CITY OF WINFIELD, MISSOURI
FOR THE YEAR ENDED DECEMBER 31, 2016

Section I - Summary of Auditors’ Results

Financial Statements
Type of auditors' report issued: Unqualified
Internal control over financial reporting:

Material weaknesses identified Yes X No

Reportable conditions identified that are Yes X No
not considered to be material weaknesses

Noncompliance material to Yes X No
financial statements noted?

Federal Awards - N/A
Internal control over major programs:
Material weaknesses identified? Yes No

Reportable conditions identified that are
not considered to be material weaknesses Yes No

Type of auditors' report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be Yes No
reported in accordance with Uniform Guidance

Identification of major program:

CFDA Numbers Name of Federal Program or Cluster

Dollar threshold used to distinguish between
Type A and Type B programs: $ 750,000

Auditee qualified as low risk auditee? Yes No
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CITY OF WINFIELD, MISSOURI
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2016

Section II - Financial Statement Findings

There are no significant deficiencies to disclose.

Section III - Federal Award Findings

There are no federal award findings to disclose.
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CITY OF WINFIELD, MISSOURI
SCHEDULE OF RESOLUTION OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2016

There were no prior year audit findings.
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